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T RM. Goode, ‘Reflection on Letter of Credit’ [1980] JBL 291, 294.
2 [1979] 1 Lloyd’s Rep.267, [1979] 1 Lloyd’s Rep.498, [1981] 3 ALL ER142, [19811]3 WLR242, [1981]
1Lloyd’s Rep 604, [1982] 2 AIIER 720(H.L.), [1983] AC 168.
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SR SCH: A credit by its nature is a separatetransaction from the sale or other contract on which it may be
based. Banks are in no way concerned with or bound by such contract, even if any reference whatsoever to it is
included In the credit. Consequently, the undertaking of a bank to honour, to negotiate or to fulfill any other
obligation under the credit is not subject to claims or defences by the applicant resulting from its relationships
with the issuing bank or the beneficiary.A beneficiary can in no case avail itself of the contractual relationships
existing between banks or between the applicant and the issuing bank.
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